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Second Semester B.Com. Degree Examination,
September/October 2021

(CBCS - Semester Scheme)

Commerce

Paper 2.3 - ADVANCED FINANCIAL ACCOUNTING - (AFA)

[Max. Marks : 70

. Answer should be written completely in English or

SECTION - A/2%%n - &

Answer any FIVE questions. Each question carries 2 marks : (5 x2=10)
QIRF)Bornse D 23Nt evgd. ?9'301@06&% 2 ©ozned :

1. &)

(b)

(c)

(d)

(e)

(@

(g)

What are domestic branches?

ZPeol w9,0u3rieh) HoSeRO?

What is an account Sales?
I ArTer T n] dﬁé’ 2ordero?

State any two features of debtor system of accounting.
FOMOT &7, SB3ob S0 LFnrdE) 392

What is over insurance?
20e8 20008 D dorBesO?

State the methods of accounting for Joint venture.

%ok 3,THOFODEA, WIROTT SETT IFIRFR), WO

Why is memorandum trading account prepared?

:.'s.)a'uaoaéots&‘ :aaéasad mgabd?’l 0% 30dp0zeRrHFHEO?

State two objectives of departmental accounting.
Jyefeod dﬁ&mdd DVR> uB eBrIR), 392
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SECTION - B/awen - @
Answer any THREE of the following. Each question carries 6 marks : (3 x 6 = 18)
odnZ)wewste Soedd SZNIN eugd2. 3,3 IDIRT GVITY, 6 VoTTIeD

Calculate the Branch profit (dependent Branch) from the following information.

Particulars ; 4

Opening balances :

Branch furniture 40,000

Branch stock 6,00,000
Transactions during the year :

Goods sent to the branch 12,00,000

Cheques sent for branch expenses 50,000

Goods returned by the branch 20,000

Remittances by the branch 13,85,000
Closing Balances :

Branch furniture 35,000

Branch stock 6,50,000

B 39508 Id3o0w aalodd 1:'.132;5::36\3i TOBO HBOLO :

dI3Trieh 3

300230 Qo% :

Zalod SedRessom 40,000

Baajad wamED 6,00,000
() ST

31t 301U 0B 12,00,000

3331} DBOFRYTRA YT Wi 50,000

3950000 L0BTON TEE 358 20,000

B30T IEE SRy 13,85,000
03 éc)% :

o) Sedeezssn 35,000

b memEL 6,50,000

2/10



63221

State the basis of allocation of the following expenses in departmental
accounting.

(a) Repairs and Insurance of Building

(b) Depreciation on plant and equipments
(c) Light charges

(d) Reserve for bad debts

(e) Labour welfare expenses

() Commission on sales

J50@E QLRI stamw% 59,2500 o 0d BoweRrge 392 :
(a) TEE OBed By B
(b) 0dodRHTTNRE Soeds 338Y
(€) Wy DrdoFTied
€0
(d) T0DT IeeNE Tondd
(e) BT ﬁemrssa 52.5;

() RRooks e B3,

Bhaskar consigns 1,200 units of a product costing ¥ 300 each to Chandan. He
incurs T 6,000 for carriage expenses. 60 units of fhc product are stolen in
transit. Chandan receives the remaining goods and sells 1,020 units at
T 460 per unit. Expenses incurred by him amounted to ¥ 4,260, the entire
amount being non-recurring. He reports a normal loss of 24 units. Find the value

of abnormal loss and closing stock.

PIROTIC B3adeond Bweprd, Ce. 300003 1,200 Imegrnds) Born*oIon s
3PETY. 630> Cde. 6,000 mOAMN FoBd. 60 JImegrrih mdR 3S00LTD,
FYTBR). VI ﬁdﬁ)ﬁ@a&% IBRBR0BE  2oBHCIT T, 4603, womdod 1020
SRFNIR), S0k INBHD. B S,00028 wote wpdod [$R3 ow. 4,260. 8300 24
Soegrnieh mInY, IFFord 0D INBHRT. VIR B, Fone @03 WemRINY 350

FOBY ROV,
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‘A’ and ‘B’ Entered into a joint venture to purchase stationeries and supply them
to colleges. They agreed to share profits in the ratio of 5 : 3 and to maintain
books of A/cs for the joint venture under memorandum joint venture method.

‘A’ and ‘B’ purchased stationeries for ¥ 6,00,000 and ¥ 4,50,000 respectively and
sold them for ¥ 7,50,000 and ¥ 5,25,000 respectively. Selling expenses incurred
by them are ¥ 35,000 and ¥ 25,000 respectively. No goods remained unsold and

final amount is settled by cheque.

Prepare necessary accounts in the books of ‘A’.

‘A’ BZ) B’ Sedd mosoNid D0ed Horn wR)ndRy sederondil A0woem SREIE %ot
F3H0t w@owBE INRELOBR. SAPST 5 : 3 IIN0TY, FowLNID B S8
DRBRYRY 3003060 ok3 FTFIT IFTBS, ALNFAUWT)WoN WABAOBTL.

‘A’ 3 B’ 530N dwe. 6,00,000 sere Se. 4,50,000 IPQE Seds soSoRnd DOeb
SRBTD Borte WHNYS), dwe. 7,50,000 orie Ta. 5,25,0008, Invets InBRBD. €500
S00AT  Ipoekd H¥, FSomeN de. 35,000 erie Te. 25,000. adede OB
Snvstsmende eVIEIE0BY, A 03 B3 e Iw030 LeBRAVIBLOBR. BN,
DINIRY ‘A’ ZZFTNYS 301002

On June 10, 2020 a fire occurred in the premises of Mr. Cherith and a
considerable amount of stock was destroyed. The accounting records that were
saved from fire disclosed the following particulars.

Particulars - 3
Stock on 01-01-2019 1,50,000
Stock on 31-12-2019 1,80,000
Purchases for the year 2019 8,00,000
Sales for the year 2019 11,00,000

Purchases from 01-01-2020 to 10-06-2020  3,50,000

Sales from 01-01-2020 to 10-06-2020 4,80,000
Stock salvaged 14,000
Policy amount 2,50,000

Find out the amount of claim to be made.
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wAn® 10, 202000 B0s°0ST T3,0063d) 308 B0PD FTR), FJPHTW OB HoDOIROWI,
BIVOOT NIYRTRB SFTI e Fogdsor AITNIR), LeeDAS :

a3Tried z
wom™ 01-01-201900w) 1,50,000
wemRy 31-12-2019d0w 1,80,000
201908 20ed 8,00,000
201988 In0oks 11,00,000

01-01-2020 Bor 10-06-20200301 2Hdeh 3,50,000
01-01-2020 dow 10-06-20200331t Sevees  4,80,000

BT EVETIEROE ZTB 14,000
a3 O 363 2,50,000
DR Be0° 303 FoB HLROWD.

SECTION - C/a%or - %

Answer any THREE questions. Each question carries 14 marks: (3 x 14 = 42)
CinZ)wewde Soech B3ndr eugdr. J30le0rs JBH 14 wosniedy

Nishanth Ltd. suffered loss of stock due to fire on 15t May 2020. From the
“following information, prepare a statement showing the claim to be lodged :

4
Stock on 01-01-2019 38,400
Purchases during 2019 1,60,000
Sales during 2019 2,02,600
Closing stock on 31-12-2019 31,800
Purchases from 01-01-2020 to 15-5-2020 54,000
Sales from 01-01-2020 to 15-05-2020 61,400

An item of stock purchased in 2018 at a cost of ¥ 10,000 was valued at ¥ 6,000
on 31-12-2018. Half of this stock was sold in 2019 for ¥ 2,600, the remaining
was valued at ¥ 2,400 on 31-12-2019. One - fourth of the original stock was sold
in March 2020 for ¥ 1,400 and the remaining stock was considered to be worth
60% of the original cost.

Salvage was ¥ 12,000. The amount of the policy was T 30,000 and there was an
average clause in the policy.
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Qz003f OedmE. Boe 15 20200080 230d00meN FTB afa’gmq BB0EIL3). B FYNT
JI30nLo, df%sbmd PAISZ ﬁea;,ojom& 303303 :

4
mom®y 01-01-2019 38,400
20190 DdedeD 1,60,000
201930 In0esned 2,02,600
0330 ZemmY 31-12-201950w0 31,800
01-01-2020 dod@ 15-5-2020033"T Ddedried 54,000

01-01-2020 dor 15-05-202003I3N& S5p0e3neD 61,400

201809, 0BT FUST G, 10,000 BSab 20w =R, Bweos 31-12-201850%>
Se. 6,000308 INEORNG. 5 08T BFFEHF, 201908 Te. 2,6007 SH0ok3
SRBERNS, evdE 3088 BeSabR), 31-12-20198080 T, 2,400 205> IPE,TORNG.
S000 3088 T 2,080 PNITY, I0wE 202008 8. 1,4008, IR0k IRTEUNG. I
SUIE 3B R0 WeSad Be. H0TR), FNJWR IFFORLPNG, FTLRB 308 B.12,000
O30 363 Te. 30,000 ) 20D F09RD BBV AT,

Bangalore H.O. of a company invoices goods to its Kolar branch at cost plus
20%. The branch also purchases independently from local parties for which
payments are made by H.O. All cash collections of the day is remitted by H.O.
through a bank account and all expenses of the branch are directly paid by H.O.

From the following show the Kolar branch A/c in H.O. Books.

4
Imprest Cash 01-01-2020 20,000
31-12-2020 18,500
Debtors on 01-01-2020 2,550,000

Stock on 01-01-2020 :
Transferred from H.O. at invoice price  2,40,000
Direct purchases by Branch 1,60,000
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3

Total sales 17,50,000
Cash sales 4,50,000
Returns from customers 30,000
Direct purchases 4.50,000
Goods sent to branch from H.O. 6,00,000
Transfer from H.O. for petty cash exp. 25,000
Bad debts 10,000
Discount to customers 20,000
Cash received from customers 12,50,000
Branch expenses 3,00,000
Stock on 31-12-2020 :

Directly purchased by branch 1,20,000

Transferred from H.O. at Invoice price 1,80,000

WJorilp0RY, I FehedOWTHR 2,08 FomN0d I, Fcewes Zaadt TR, WIAT Boees
Be. 200038 3eDE Iw0sks HS0d0d TTARIBY. Zoasod> ZYeod DVEBAYN [pas 3eIed
By, Someod INBIZE. Zvasod FFoDT JIHIONYR NG Her, THGEY vorse JHos
Belednt BUHRIBR. Bafob HeR DWIFNYR), FTOT TeIed FHRITTH B FINT B&HI0DY
W B TeIed BB, BoeenT Brajod SEIR), WIoD.

4
¥ed Snod 01-01-2020 20,000
31-12-2020 18,500
01-01-2020T0r> adesrieh 2,50,000
01-01-202080%0 503 :
ZHon seiedodod (Invoice Price) ?3@68%&)0 2,40,000
1,60,000

5233 ded abbea?ad%
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wbd) BO0RES 17,50,000
S BP0k 4,50,000
Aoadriey ToER) IPBE F0R 30,000
e 2B 4,50,000

Jpes sefedadod (Invoice Price) 302l 2¢503T 3%  6,00,000

Zoadod BT DBEMN BHos TeId FLLIT), 25,000
FORY 5O 10,000
aheSndon Bty Aeed 20,000
AOR3RP0R 26802 BREd 12,50,000
Zoa3ody DWOFNL 3,00,000

31-12-202009 xds :

038 SeTToN VOB, | 1,20,000
Jpew eJedoow (Invoice Price) daaaio:badd% 1,80,000

The Huge Bazaar Departmental stores has 3 Departments A, B and C. The
following information relates to the 3 departments for the year ended March 31st
2020, Calculate the departmental net profits.

Departments
Particulars A B C
X X 4

Opening stock 78,000 91,000 39,000
Purchases 91,000 97,500 61,100
Sales 1,56,000 1,30,000 78,000
Direct expenses 26,260 18,850 9,230
Closing stock 1,01,660 1,16,350 46,930

The total indirect expenses of the organization for the above period was ¥ 18,200.
The indirect expenses vary with sales.
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B2 WeR0® Woridadw Soedd AP faoaa.’mdai.gl Beo1E. ePHhneb A, B o3 C. & sdsor
FI0BE0DOW G aveadng &aﬂﬁ# eraﬁ;ﬁabd Soewste 31, 2020% ForY HLBODO.

QeI
S fela US) A B C
4 4 4
00538 Tomas 78,000 91,000 39,000
3003 T 91,000 97,500 61,100
20T J0E3 1,56,000 1,30,000 78,000
de0 Do 26,260 18,850 9,230

©03@ moms>  1,01,660 1,16,350 46,930

wid), JIdeeg DWoFny dwe. 18,200r, Idecy wornedy 303 Ievetsnd e
e300PITNG.

Darshan and Baskar entered into a Joint Venture sharing profits and losses
as 3 : 2. They opened a bank account by depositing ¥ 40,000 each. Darshan
purchased 800 kgs of an item @ ¥ 60 per kg and his expenses were I 13,000.
Baskar purchased a second item of 10,000 kgs @ ¥ 2.10 per kg and his expenses
were ¥ 11,000.

Expenses were met from private sources and purchases were paid from bank
account. Baskar sold 600 kgs of the first item @ ¥ 100 per kg and his selling
expenses were ¥ 5,500. Darshan sold 8,000 kgs of second item at ¥ 5 per kg and
his selling expenses were ¥ 6,000. All the sale proceeds were deposited in bank
account and expenses were met from private sources.

Writeup necessary accounts in the books of the Joint venture.

BEFR® DI PIRD° 20w TIVWITT) %ok B HBERMS oz oIy IFYRy, 3 : 20
OWTIFY, HB0wBe)I]T. BIc wW0s® wedabdy, IV F3 eewwesdd Bw. 40,000
223t 252> SRSV, BIFD® 800 3.25.00. DEIOR), I8 B.28.1%. T, 60003 DBEBRITIY R
gde. 13,000 31, IPRIZS. wor0* 10,000 3.25.0d otdom) I3 d.8.4. de. 2.10003
DBeBROTT 3 11,000 3, Inmoz Seivny, 28N Soeenved PoRmwY SF3 DD
SUAYR), 239,08° WedaN0n BLTLFVT.

PR0° Sevode Dtios 600 3.23.0b), 8 8.28.18 dwo. 100003 Swoets IRB. TR, 5,500

DROF INVORT. BBra* 0B Diio 8,000 8.22.00), 33 3.2.18 . 5003 Swoets Ind

8. 6,000 DoF IPBBIST. DU, IRVIIB FR[Y, W3,05° 31 2= IpAHY Forie

DWOF 5‘%”"’“& D3R Soeendog POV, B Bocw0B AITNYE B3 ) RI0f ulg
v3g5 aammi& wot3 evg o RITTA 30cD2. E | &
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Kishan of Bengaluru sent a consignment of 2,000 articles to his agent Srin. >
Tumkur at an invoice price of ¥ 30 per article. Railway charges, Cartage; and
Insurance amounted to 10% of the total Invoice price.

Srinivas sold 1,500 articles at ¥ 30 each and sent an account sales enclosing a
bank draft for the balance after deducting :

(a) his advance of ¥ 5,000 :
(b) his expenses ¥ 500 v
(c) his commission at 10% on gross sales

100 articles were lost in transit and the Insurance Co., admitted the claim
for ¥ 1,100.

-

Show the Consignment A/c and Consignee A/c in the books of the Consignor.

WJorigeds 380° 20woITy 2,000 0 YRy [T Fedmez® HownBon wol

ot de. 30003 BWIONF® et dm&)”md E>e ) [ 0D WSab ez 10!5&3‘\’0
dd wondn, md walni ;&}3.) 23R DeOF SPBTLIYT.

Bedemm® &30 1,500 chedesrndny 38 0hedest de. 30003 S0ets IRB ‘BR0LE’
g53D), W 05° WF, LI Tk THEOONT. INoEd ISR FLLIRDIAM
B 3¢ F0BI)NYD), FBIRPIATIZT

(a) Swoned =8 dwe. 5,000
(b) 2k AFTIYL B, 500 =
(€) Wi, B0l 10% e

m0rtabd, 3R> BAeNTOI cdPAEFry 100 wdg 3P FoZdodw de. 1,100 sezen-
w0, B Boew, 0@ ITTIPon FordFors® wTPots S Forkd BTO0LF R, TorTIT* ) ricial]

~
35002
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